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Summary Table
Agricultural commodity prices (Afs/Kg.) in May 2008

Commodity Region May April May % incre.ase on % increase on

2007 2008 2008 April 2008 May 2007
Wheat North 12.6 30.8 35.6 15.6 182.5
Wheat North-East 13.3 30.5 353 15.6 166.0
Wheat West 12.0 28.7 31.0 8.1 158.3
Wheat West-Central 16.5 23.5 41.0 74.5 148.5
Wheat Central 12.2 29.7 36.2 21.9 197.3
Wheat South 12.3 30.5 31.7 3.8 158.5
Wheat East 10.7 32.0 30.8 -3.9 188.3
Wheat South-West 12.5 29.4 354 20.4 183.2
Wheat Overall 12.5 29.8 34.6 15.9 175.4
Beef Overall 131.6 137.5 | 130.6 -5.0 -0.7
Mutton Overall 180.5 1613 | 1472 -8.7 -18.4
Chicken Overall 86.5 105.3 101.3 -3.8 17.1
Agri. Labor Overall 193.9 191.8 | 188.0 -2.0 -3.0
Urea Overall 12.7 15.1 16.0 5.7 25.5
DAP Overall 23.4 38.0 40.1 5.6 71.6

Source: FAAHM

Price data sets of CSO and FAHHM complement each other well.

LATEST
Slight decrease in price of wheat has been reported in June.

National average price of local wheat on 6 June is Afs 34.1/kg.
(See Annex 5 for details)

. . Price of local wheat on
Commodity Region 9 June 2008
Wheat North 35.0
Wheat North-East 34.0
Wheat West 32.0
Wheat West-Central 38.5
Wheat Central 35.8
Wheat South 31.3
Wheat East 30.8
Wheat South-West 34.8
Wheat Overall 34.1

Source: FAAHM




Agricultural Commodity Price Bulletin
(Year 4: Volume 6)

1. Consumer Price Index (CPI)

Consumer Price Index (CPI) is an index of the price of consumer goods and services purchased
by the consumers. It measures the rate of inflation or the cost of living.

National Consumer Price Index (CPI) in May 2008 was higher than in the same month last year
by 62.4 percent points. The annual increase in the national food index was 94.2 percent points.
As regards this, annual rise in the price of “bread and cereals” is significantly higher (by 183.2
percent points).

The non-food index showed an annual increase of 12.1 percent points. There was decrease in the
exchange-rate index by 0.4 percent point in the said period. (Annex I/II)

Table 1: CPI in May 2008 compared to May 2007 and April 2008

Description Percent point increase/decrease in
May 2008 CPI

On On
May 2007 CPI | April 2008 CPI
OVERALL INDEX 62.4 17.5
Food Index 94.2 28.2
Bread and cereals 183.2 60.0
Meat 2.9 -74
Milk, cheese and eggs 18.5 1.7
Oils and fats 51.6 0.2
Fresh and dried fruits 12.3 -0.7
Vegetables including tubers 31.5 14.0
Sugar and sweets 14 2.6
Spices 114 0.6
Non-alcoholic beverages 9.6 3.5
Cigarettes and tobacco 6.1 2.2
Non-food Index 12.1 0.6
Exchange rate Index -0.4 -

Source: Central Statistics Office (CSO)

Among food items, annual increases in the indexes were as follows: Bread and cereals (+183.2);
Oil and fats (+51.6 percent points up); Vegetables including tubers (+31.5); Milk cheese and egg
(+18.5); Fresh and dry fruits (+12.3); Spices (+11.4); Non-alcoholic beverages (+9.6); Cigarettes
and tobacco (6.1); Meat (+2.9) and Sugar and sweets (1.4 percent point). (Summary Table and
Table 1)

Both monthly and annual CPI for food items indicate very sharp rise in prices of food items. For
a month period (From April to May 2008), overall CPI increased by 17.5 percent points, with
increases in the food and non-food indexes by 28.2 and 0.6 percent points. The exchange-rate
remained the same in the said period. (Table 1/Annex II)
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National Consumer Price Index, May 2007 to May 2008
[March 2004=100]

Index
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Source: Central Statistics Office

National Food Price Indexes, May 2007 to May 2008
(March 2004 = 100)

Index

May 07 Jun Jul Aug Sep Oct Nov Dec 07 Jan Feb Mar Apr May 08
Month
=#= Bread and Cereals == Meat Milk, cheese and eggs = OQils and fats == Fresh and dried fruits
—— incl. tubers === Sugar and sweets e Spices === _Non-alcoholic beve! Cigarettes and tobacco

Source: Central Statistics Office

Of the six locations that report CPI data, the highest annual inflation-rates were observed in
Herat (an increase in CPI by 77.4 percent points), Mazar (62.7), Jalalabad (61.2) and Kandahar
(57.8). The highest annual inflation-rates for food items were reported from Herat (113.8 percent
points), Mazar (99.6), Jalalabad (90.5), and Kandahar (86.7). For non-food items, highest annual
inflation rates were experienced in Herat (19.7), Jalalabad (14.9), Kabul (12.9) and Kandahar
(11.9). Mazar experienced the least increase (4.1) in the price of non-food items. (Table 2/Annex

V1)
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Table 2: CPI in May 2008 compared to May 2007 and April 2008

Location % points increase of % points increase of % points increase of non-
Overall Index Food Index Food Index
On last year | on previous | On last year | On previous | on last year | on previous
same month month | same month month | same month month
National 62.4 17.5 94.2 28.2 12.1 0.5
Kabul 57.7 12.7 85.9 20.1 12.9 1.0
Heart 77.4 22.7 113.8 343 19.7 4.1
Jalalabad 61.2 12.2 90.5 19.3 14.9 1.2
Mazar 62.7 24.9 99.6 39.9 4.1 1.5
Khost 56.9 12.2 85.9 24.5 10.6 -7.4
Kandahar 57.8 15.4 86.7 25.1 11.9 -0.1
Source: Central Statistics Office
Consumer Price Indexes by Locations, May 2007 to May 2008
(March 2004=100)
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May 08

In Kabul, overall CPI rose by 57.7 percent points in one year (May 07 to May 08). Annual
increases in food and non-food indexes in that period were 85.9 and 12.9 percent points,
respectively. A significant annual increase (166.2%) in prices of “bread and cereals” was noted,
in particular. Food Index for Kabul sharply rose by 20.2 percent points from April to May 2008

mainly due to increases in indexes of “bread and cereals

40.2, 10.7 and 8.4 percent points, respectively. (Table 3)
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Table 3: Annual and Monthly increases in CPI for Kabul

Description Percent points increase in CPI
May 2008 May 2008
on May 2007 On April 2008
OVERALL INDEX 57.7 12.7
Food Index 85.9 20.1
Bread and cereals 166.2 40.2
Meat 8.3 1.2
Milk, cheese and eggs 20.7 1.0
Oils and fats 433 3.1
Fresh and dried fruits 7.2 1.1
Vegetables including tubers 27.3 10.7
Sugar and sweets 2.0 1.5
Spices 16.4 8.4
Non-alcoholic beverages 11.0 3.7
Cigarettes and tobacco 7.7 0.5
Non-food Index 12.9 1.0

2.1. Price of wheat

2. Price of agricultural commodities

Average price of wheat in May 2008 was Afs 34.6/kg, i.e. about 16% higher than its price in
April 2008. Table 4 shows steep rise in price of local wheat in May in all regions. The price soared
175% more compared with its average price in May 2007. Annual rise in CPI for “Bread and Cereals”
reported by CSO (183.2 percent points) is quite consistent with the annual rise in the price of
wheat reported by FAAHM (175%). (Table 1 and Table 4)

However, especially from third and fourth weeks of May, wheat price has decreased. So far price in June
indicates some 2% decrease on May 2008 price level. This decrease is generally consistent across
provinces and is in line with the decreasing trend of price of wheat on global markets. (Table 4, Graph
below and a Graph on Global Market Prices on Page 6)

Table 4: Price of local wheat (Afs/Kg.) in May 2008 (Source: FAAHM)

Region May April May | June Increase in Increase
2007 2008 2008 | 2008 May 08 on in May 08

April 08) On May 07

(Afs) (Afs) (Afs) | (Afs) | (+/- Percent) | (+/- Percent)

North 12.6 30.8 35.6 35.0 15.6 182.5
North-East 13.3 30.5 353 34.0 15.6 166.0
West 12.0 28.7 31.0 32.0 8.1 158.3
West-Central 16.5 23.5 41.0 38.5 74.5 148.5
Central 12.2 29.7 36.2 35.8 21.9 197.3
South 12.3 30.5 31.7 313 3.8 158.5
East' 10.7 32.0 30.8 30.8 -3.9 188.3
South-West 12.5 29.4 354 34.8 20.4 183.2
Overall 12.5 29.8 34.6 34.1 15.9 1754

! High price in the east is mainly related to the price level in Nuristan
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Local wheat price
(March 2007 - June 2008)
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Table 5: Average price of local wheat in various regions in the past six months (Afs/kg)

Region Jan 2008 | Feb 2008 | Mar 2008 | Apr 2008 | May 2008 | June 2008 Increase
in June 08

on May 08

(+/- Percent)

North 20.0 21.2 26.8 30.8 35.6 35.0 -1.7
North-East 22.0 21.3 26.3 30.5 353 34.0 -3.7
West 18.0 18.7 253 28.7 31.0 32.0 32
West-Central 19.5 20.0 22.0 23.5 41.0 38.5 -6.1
Central 21.2 20.7 22.2 29.7 36.2 35.8 -1.1
South 21.0 19.0 20.8 30.5 31.7 31.3 -1.3
East 26.8 24.0 243 32.0 30.8 30.8 --
South-West 21.8 22.7 233 29.4 354 34.8 -1.7
Overall 21.5 21.1 239 29.8 34.6 34.1 -1.5

Source: FAAHM

Weekly market price of wheat in the ten markets for the past three months is shown below.

Weekly price of wheat
(March first week to June first week, 2008)
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Source: Vulnerability Mapping Unit, WFP, Afghanistan
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On global market, price of wheat in April fell by about 20-23% in comparison with its price in March.
There was a further drop in wheat price by 9-13% in May. The price of wheat in June is 5-15% lower than
in May. (Graph below and Annex 1X)

Monthly average price of wheat in international market (January 2005- June 2008)
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Market prices of various commodities in May 2008 in the following seven border markets are
shown in Annex VI:

Herat: Islam Qala and Torghondi
Kunduz: Shirkhan

Balkh: Hairatan

Kandahar: Spin Bordak
Nimroz: Zarang

Nangarhar: Torkhan
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2.2. Price of fruits and vegetables

FAAHM started collecting prices of fruits and vegetables from Kunduz, Herat, Kandahar and
Jalalabad markets from October 2007. At present horticulture data for May and June are
presented in Annex VI

2.3. Price of livestock and livestock products

Prices of all types of meat fell in May. In May national average prices of beef, mutton/lamb and
chicken were Afs 131/kg, 147/kg, and Afs 101/kg, respectively. Price of Mutton/lamb in April was
already 17% lower compared with the price in March. Prices of beef, mutton and chicken in May
compared to their prices in April were 5%, 9% and 4% lower, respectively. These numeric indicators are
very consistent with the qualitative reports from all regions that, to cope with rising prices of food, fodder
and feed, farmers are selling their live animals at prices unfavorable to them.

Price of beef
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Table 6: Price of beef, mutton/lamb and chicken, national

Region Dec Jan Feb Mar Apr May % increase in
2007 2008 2008 2008 2008 2008 one month
(April to March)
Beef 133.5 | 1382 | 1399 | 1403 | 1375 ] 130.6 -5.2
Mutton 1823 | 1879 | 1925 1939 | 1613 | 1472 -9.5
Chicken 98.2 98.0 96.4 99.5 | 1053 ] 101.3 -4.0
Source: FAAHM
Table 7: Price of beef, mutton/lamb and chicken, Kabul
Region Dec Jan Feb Mar Apr May | % increase in one
2007 2008 2008 2008 2008 2008 month
(May on April)
Beef 150 135 130 130 135 140 3.6
Mutton 200 195 195 195 195 165 -18.2
Chicken 90 100 95 90 85 95 10.5
Source: FAAHM
Weekly price of one-year old sheep
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o N
e e
N ~
I o s e e e s |
o ™~ —<__
2,400 R
( ,\@L\ < &“J & @“Q\k ﬁ'f & f‘f & . ,&@\‘\ /\M@W - P R & &
o @ & @ o o o o «© « @ © S
[==Kabul =8=Kandahar 4 Jalalabad === Herat Nl Ghor]
Source: Vulnerability Mapping Unit, World Food Program, Afghanistan
Price of chicken
(March 2007 - May 2008)
200.0
180.0 4 .
160.0 q
_ 140.0
%"’; 120.0 4
& 100.0
80.0
60.0
40.0

Mar 07

Apr 07

May 07 Jun 07 Jul 07 Aug 07 Sep 07 Oct 07 Nov 07 Dec 07 Jan 08 Feb 08 Mar 08
Month
North =====North-East © West ~#West-Central ======Central So East South-West ====  OVERALL

Source: FAAHM

Page 8

Apr 08 May 08



2.4. Cost of agricultural and casual labour

The labor cost in May (Afs 188/day) was about 2% lower compared to its cost in April (Afs
192/day). Data reported by WFP also does not show any abnormal changes in the price of casual
labor.

Cost of agriculture labor per person
(March 2007 - May 2008)
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Weekly casual labour costs
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2.5. Price of fertilizers®

Prices of both types of popular chemical fertilizers increased in May. Average price of best
quality, imported urea was Afs 16.0 in May 2008. About 6% increase in its price was observed in

a month’s period.

Average price of of the best quality DAP in May 08 was Afs 40.1 per kg. In May 2007 the price
was Afs 23.4/kg. Like other commodities, price of fertilizers in the east is substantially higher,

especially in Nuristan.

Price of imported urea, best quality
(March 2007 - May 2008)
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? Price per bag has been expressed in Afs/kg
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