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Comments on this bulletin are most welcome. Contact us at:

Hagigatpal Ghulam Rabbani, Director, FAAHM, MAAHF

GhulamRabbani.hagigatpal@fao.org

Mobile: +93-(0)700 284879
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Summary Table

Agricultural commodity prices (Afs/Kg.) in March 2008

()

increas/: % increase on

. . March February March the same
Commodity | Region 2007 2008 2008 on the month last
previous ear

month y

Wheat North 13.2 21.2 26.8 26.4 103.0
Wheat North-East 14.0 21.3 26.3 23.5 87.5
Wheat West 12.7 18.7 25.3 35.7 100.0
Wheat West-Central 14.0 20.0 22.0 10.0 57.1
Wheat Central 12.2 20.7 22.2 7.3 81.7
Wheat South 12.5 19.0 20.8 9.2 66.0
Wheat East 11.7 24.0 24.3 1.0 107.9
Wheat South-West 13.8 22.7 23.3 2.9 69.7
Wheat Overall 13.0 21.1 23.9 12.9 84.2
Beef Overall 130.7 139.9 140.3 0.3 7.3
Mutton Overall 182.5 192.5 193.9 0.7 6.2
Chicken Overall 84.6 96.4 99.5 32 17.5
Agri. Labor Overall 181.0 188.5 194.4 3.1 7.4
Urea Overall 12.6 14.9 14.6 -1.9 15.5
DAP Overall 22.6 28.2 30.8 9.3 36.5

National average price of local wheat on 12 April 2008 is Afs 28.4/kg.

Source: FAAHM

LATEST

. . April 12
Commodity Region 2008
Wheat North 31.1
Wheat North-East 30.1
Wheat West 31.0
Wheat West-Central 23.5
Wheat Central 28.3
Wheat South 27.3
Wheat East 26.3
Wheat South-West 26.9
Wheat Overall 28.4

Source: FAAHM




Agricultural Commodity Price Bulletin
(Year 4: Volume 4)

1. Consumer Price Index (CPI)

National Consumer Price Index (CPI)! in March 2008 was higher than in the same month last
year by 28.8 percent points. The annual increase in the national food index — whose share is
61.3% in the overall CPI - was 39.8 percent points. As regards this the increase in the prices of
bread and cereals is significantly higher (by 67.8 percent points).

The non-food index, which has 38.7% share in the overall index, showed an increase of 11.1
percent points in the said period. There was 1.1 percent point decrease in the exchange-rate index

in the period. (Annex I/IT)

Table 1: CPI in March 2008 compared to March 2007 and February 2008

Description Percent point increase in March
2008 CP1
On the On the
same month last last month
year

OVERALL INDEX 28.8 1.7
Food Index 39.8 3.7
Bread and cereals 67.8 59
Meat 9.9 2.8
Milk, cheese and eggs 17.5 0.0
Oils and fats 49.5 6.2
Fresh and dried fruits 15.3 0.2
Vegetables including tubers 9.6 2.1
Sugar and sweets -8.7 -1.0
Spices 3.6 0.2
Non-alcoholic beverages 4.5 1.0
Cigarettes and tobacco 2.8 0.5
Non-food Index 11.1 -1.7
Exchange rate Index 1.1 0.7

Source: Central Statistics Office (CSO)

Among food items, annual increases in the indexes were as follows: “Bread and cereals” (+67.8);
“Oil and fats” (+49.5 percent points up); “Milk cheese and egg” (+17.5); “Fresh and dry fruits”
(+15.3); “Meat” (+9.9); “Vegetables including tubers” (+9.6); “Non-alcoholic beverages” (+4.5);
“Spices” (+3.6); “Cigarettes and tobacco” (2.8); and “Sugar and sweets” (-8.7 percent points).
(Summary Table and Table 1)

From February to March 2008, overall CPI increased by 1.7 percent point, with an increase in
the food indexes by 3.7 and decrease in the non-food index by 1.7 percent point. The exchange-
rate increased by 0.7 percent point in the said period. (Table 1/Annex II)

' Consumer Price Index (CPI) is an index of the price of consumer goods and services purchased by the consumers.
It can be used to measure the rate of inflation or the cost of living.
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National Consumer Price Index, D 2006 to D 2007
[March 2004=100]

Index

Sep 07 Oct 07 Nov 07 Dec 07 Jan 08 Feb 08 Mar 08
Month

Mar 07 Apr 07 May 07 Jun 07 Jul 07 Aug 07

‘-‘-Overall Index =#=Food Index Non-Food Index ==*=Exchange rate Index ‘

Source: Central Statistics Office

d December 2006 to December 2007
(March 2004 = 100)

National Food Price |

Index

Mar 07 Apr 07 May 07 Jun 07 Jul 07 Aug 07 Sep 07 Oct 07 Nov 07 Dec 07 Jan 08 Feb 08 Mar 08
Month
=#= Bread and Cereals == Meat Milk, cheese and eggs = OQils and fats == Fresh and dried fruits
—— incl. tubers === Sugar and sweets e Spices === _Non-alcoholic beve! Cigarettes and tobacco

Source: Central Statistics Office

Of the six locations that report CPI data, the highest annual inflation-rate was observed in
Kandahar (an increase in CPI by 32.2 percent points), Herat (31.5), Khost (29.8) and Jalalabad
(27.5). The highest annual inflation-rates for food items were reported from Kandahar (45.5
percent points), Herat (40.8), Khost (39.9), and Mazar (39.8). For non-food items, highest annual
inflation rates were experienced in Herat (16.8), Khost (13.7), and Jalalabad (11.9). (Table

2/Annex I/IT)
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Table 2: CPI in March 2008 compared to March 2007 and February 2008
Location Overall Index Food Index Non-food Index
(% points increase) (% points increase) (% points increase)
on the last on the On the last On the on the last on the
year same previous year same previous year same previous
month month month month month month
National 28.7 1.7 39.8 3.7 11.0 -1.7
Kabul 27.4 1.7 38.5 32 9.8 -0.6
Heart 31.5 4.0 40.8 6.9 16.8 -0.7
Jalalabad 27.5 0.8 37.2 0.3 11.9 1.3
Mazar 26.3 -1.0 39.8 2.9 4.8 -7.3
Khost 29.8 54 39.9 9.5 13.7 -1.2
Kandahar 32.2 1.0 45.5 2.2 11.1 -0.8
Source: Central Statistics Office
Consumer Price Indexes by Locations, March 2007 to March 2008
(March 2004=100)
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Source: Central Statistics Office

In Kabul, CPI rose by 27.4 percent points in one year period ending March 2008. Annual
increases in food and non-food indexes in that period were 38.5 and 9.8 percent points,
respectively. A significant increase (65.2%)° in prices of bread and cereals was noted, in
particular. From February to March 2008, overall CPI increased by 1.7 percent point. In that
period, food and non-food indexes became 1.7 and 0.1 percent points higher, respectively.

* Corresponding figures for the previous two months were 70.8 and 65.5 percent points
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Table 3: Annual and Monthly increases in CPI for Kabul

Description March 2008 CPI
(percent points increase compared to previous

month and year)
On March 2007 On February 2008
OVERALL INDEX 274 1.7
Food Index 38.5 3.2
Bread and cereals 65.2 5.1
Meat 5.2 1.7
Milk, cheese and eggs 26.2 -0.6
Oils and fats 51.3 7.8
Fresh and dried fruits 6.8 0.4
Vegetables including tubers 9.2 0.4
Sugar and sweets -7.8 -0.8
Spices 3.7 0.0
Non-alcoholic beverages 4.3 0.2
Cigarettes and tobacco 53 0.1
Non-food Index 9.8 -0.6

2. Price of agricultural commodities

2.1. Price of wheat

Average price of wheat in March 2008 was Afs 23.9/kg, which is 13.3% higher than in February
2007. Table 4 shows a significant annual increase in the price in all of the regions.

Table 4: Local wheat price (Afs/Kg.) in March 2008 (Source: FAAHM)

% increase
Region March February March on | % increase on
2007 2008 2008 February March 2007

2008
North 13.2 21.2 26.8 26.4 103.0
North-East 14.0 21.3 26.3 23.5 87.5
West 12.7 18.7 253 35.7 100.0
West-Central 14.0 20.0 22.0 10.0 57.1
Central 12.2 20.7 22.2 7.3 81.7
South 12.5 19.0 20.8 92 66.0
East® 11.7 24.0 243 1.0 107.9
South-West 13.8 22.7 233 29 69.7
Overall 13.0 21.1 23.9 12.9 84.2

The price of local wheat in April 2007 was almost at par with the price in March 2007. The price
in May was 3% lower than its price in April. Further drop in price was observed in June/July
2007. The story this year is completely different. For example, the national average price of local
wheat in mid-April 2008 is Afs 28.4/kg, which is about 19% higher than the average price in
March 2008. /Source: FAAHM price data of 12 April (Saturday) from 34 provinces.]

? High price in the east is mainly related to the price level in Nuristan
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Local wheat price
(March 2007 - March 2008)
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Table 5: Average price of local wheat in various regions in the past six months (Afs/kg)

Region Nov 2007 Dec 2007 Jan 2008 Feb 2008 Mar 2008 | 12 Apr 2008
North 17.0 17.8 22.0 21.3 26.3 31.1
North-East 17.3 18.3 22.0 21.3 26.3 30.1
West 13.3 16.7 18.0 18.7 253 31.0
West-Central 18.5 18.5 19.5 20.0 22.0 23.5
Central 16.3 17.5 21.2 20.7 22.2 28.3
South 16.0 17.5 21.0 19.0 20.8 27.3
East 16.3 19.0 26.8 24.0 24.3 26.3
South-West 15.5 19.2 21.8 22.7 233 26.9
Overall 16.2 18.1 21.5 21.1 23.9 284

Source: FAAHM

A graph that shows weekly market price of wheat in the ten markets for the past three months is
shown below. (Source: WFP/Annex VIII)

Weekly price of wheat
(January to April 2008)

Price (Afs/Kg)

Month/Week

FKabul == Kandahar Jalalabad — Heratl =#—Mazar —@— Faizabad === Gardez =——Maimana —= Nil Ghor I

Source: Vulnerability Mapping Unit, WFP, Afghanistan
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On global market, the price in April compared to March has decreased by about 20%. (Graph
Below) Export price of wheat (US Hard Red Winter, US Soft Red Winter and EU) showed
increasing trend in the period mid-October to mid-December, and mixed trends in December 07
and January 08.

The price in the third week of January 2008 decreased a bit but was still in the range $340 to
$400 per tonne. The price in January-March 2008 again showed an increasing trend. (Annex IX)
Surge in wheat price was observed in January to October 2006. Thereafter the price showed
markedly downward trend up to February 2007. It exhibited mixed trend for the three months
that followed. Since June 2007 the price showed increasing trend up to October. Global market
price of wheat (fob) in August was higher than in July by 5%-15%. The price surged further in
September, with an increase of 21%-29%. It exhibited slightly upward trend in October, but the
price in November decreased by 4-5% compared to the price in October. Since December 07,
there is further price rise. (Annex IX/Graph below; Source: International Grains Council, USDA
and FAO)

Average price of wheat on global market
(January 2005- April 2008)

600

500

400 \/
/ /

300 -

200 = 75/

100 4

US$/Tonn

T\

0
H 0.0 S O X OO0 0L & S S 3 SO 0 A A D R 0D 0L &
S?}QQ & @;Q&Q @fzﬁ NN ?~°g¢bQ’QOO$° OZ@“Q P W @""*5\’ 50\?\»%%&200@ OZ@“Q G RGPS 5~>v\>@%ef?ooeo Oe;@qe RN

Months

‘ e Argentina, Up River, fob e===US No. 2 Hard Red Winter ord., US fob Gulf US No. 2 Soft Red Winter, fob US Gulf ‘

FAAHM started collecting market prices of various commodities from border markets from
April 2007. Market prices of various commodities in April 2008 in the following seven border
markets are shown in Annex VI:

Shirkhan (Kunduz) and Hairatan (Balkh)
Islam Qala and Torghondi (Herat)

Spin Bordak (Kandahar)

Zarang (Nimroz) and Torkhan (Nangarhar)
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2.2. Price of fruits and vegetables

FAAHM started collecting prices of fruits and vegetables from Kunduz, Herat, Kandahar and
Jalalabad markets from October 2007. By July 2008 FAAHM will have collected horticulture
price for about a year and analytical results of horticulture prices will then be possible to provide.

At present horticulture data are presented on “as is” basis. (Annex VII)

2.3. Price of livestock and livestock products

In March 2008, national prices of beef, mutton and chicken were Afs 140/kg, 194/kg, and Afs
100/kg, respectively. Compared to February 2008 prices, there were nominal increases in the

price of meat. The price of one-year sheep shows a mixed trend. (Table 6/7)

In Kabul, the price of meat showed similar trend for beef and mutton, but the price of chicken

decreased by 5.5%.
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Table 6: Average price of beef, mutton/lamb and chicken in the past six months, national

Region Oct Nov Dec Jan Feb Mar % increase in
2007 2007 2007 2008 2008 2008 March

compared to

February 08

Beef 134.1 134.9 133.5 138.2 139.9 140.3 0.3
Mutton 180.6 182.5 182.3 187.9 192.5 193.9 0.7
Chicken 96.2 97.7 98.2 98.0 96.4 99.5 3.1

Source: FAAHM

Table 7: Average price of beef, mutton/lamb and chicken in the past six months, Kabul

Region Oct Nov Dec Jan Feb Mar % increase in
2007 2007 2007 2008 2008 2008 March
compared to
February 08
Beef 150 150 135 130 130 135 3.8
Mutton 200 200 195 195 195 195 -
Chicken 90 90 100 95 90 85 -5.6
Source: FAAHM
Weekly price of one-year old sheep
(January to April 2008)
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2.4. Cost of agricultural and casual labour

The labor cost in March (Afs 194.4/day) was about 3% higher compared to the February cost
(Afs 188.5/day). It is usual for agricultural labor cost to increase in March due to higher labor
demand. In February/March costs of unskilled labor showed a very mixed trend (Graph above

and Annex IX/VIII)

Cost of agriculture labor per person
(March 2007 - March 2008)
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2.5. Price of fertilizers*

Average price of best quality, imported urea ranged between Afs 14.6 and 14.9/kg in January to
March 2008. Price of urea in March was Afs 14.6 per kg.

Average price of of the best quality DAP in March 08 was Afs 30.8 per kg. In March 2007 the
price was Afs 22.6/kg. Like other commodities, the average price of fertilizers in the east is
substantially higher because of their higher prices in Nuristan.

Price of imported urea, best quality
(March 2007 - March 2008)
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* Price per bag has been expressed in Afs/kg
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