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Agricultural commodity prices (Afs/Kg.) in December 2007 
(Summary Table) 

 

Commodity Region December
2006

November
2007

December
2007

% 
increase 

on the 
previous 

month 

% increase 
on the same 

month last 
year

Wheat North 12.8 17.0 17.8 4.7 39.1 
Wheat North-East 13.0 17.3 18.3 5.8 40.4 
Wheat West 12.0 13.3 16.7 25.0 38.9 
Wheat West-Central 13.5 18.5 18.5 -- 37.0 
Wheat Central 12.0 16.3 17.5 7.1 45.8 
Wheat South 12.0 16.0 17.5 9.4 45.8 
Wheat East 11.0 16.3 19.0 16.9 72.7 
Wheat South-West 13.4 15.5 19.2 23.7 43.0 
Wheat Overall 12.5 16.2 18.1 11.6 44.9 
Beef Overall 127.3 134.9 133.5 -1.0 4.9 
Mutton Overall 173.9 182.5 182.3 -0.1 4.9 
Chicken Overall 87.2 97.7 98.2 0.6 12.6 
Agri. Labor Overall 183.2 190.6 183.8 -3.6 0.3 
Urea Overall 12.5 13.5 13.3 -1.2 6.8 
DAP Overall 22.7 26.6 26.0 -2.4 14.1 

Source: FAAHM 
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Agricultural Commodity Price Bulletin 
(Year 3: Volume 12) 

 

1. Consumer Price Index (CPI) 
 
National Consumer Price Index (CPI)1 in November 2007 was higher than in the same month 
last year by 23.7 percent points. This indicates an overall annual inflation rate of 23.7%. The 
annual increase in the national food index – whose share is 61.3% in the overall CPI - was 32.6 
percent points. As regards this the increase in the prices of bread and cereals is very high 
(42.5%). The non-food index, which has 38.7% share in the overall index, showed a reasonable 
increase (9.6 percent points) in the said period. There was a nominal decrease (of 0.1 percent 
point) in the exchange-rate index in the period. (Annex I) 

 
Table 1: CPI in December 2007 compared to December 2006 and November 2007 

 
Percent point increase in December 

2007 CPI 
Description 

On the
same month last 

year 

On the 
last month 

OVERALL INDEX 23.7 3.6 
Food Index 32.6 4.9 
Bread and cereals 53.7 10.0 
Meat 4.1 1.9 
Milk, cheese and eggs 16.2 2.3 
Oils and fats 42.5 3.4 
Fresh and dried fruits 14.6 0.6 
Vegetables including tubers 16.6 -6.0 
Sugar and sweets -9.5 0.6 
Spices 7.3 2.3 
Non-alcoholic beverages 1.1 -0.1 
Cigarettes and tobacco 5.1 2.2 
Non-food Index 9.6 1.4 
Exchange rate Index -0.1 -0.4 

Source: Central Statistics Office (CSO) 
 

Among the food items, annual increases in the indexes were as follows: “Bread and cereals” 
(+53.7); “Oil and fats” (+42.5 percent points up); “Vegetables including tubers” (+16.6); “Milk 
cheese and egg” (+16.2); “Fresh and dry fruits” (+14.6); “Spices” (+7.3); “Cigarettes and 
tobacco” (5.1); “Meat” (+4.2); “Non-alcoholic beverages” (+1.1); and “Sugar and sweets” (-9.5 
percent points). (Table 1) 
 
From November to December 2007, overall CPI increased by 3.6 percent point, with an increase 
in the food and the non-food indexes by 4.9 and 1.4 percent point, respectively. The exchange-
rate decreased by 0.4 percent point in the said period. (Table 1/Annex II) 
 

                                                 
1 Consumer Price Index (CPI) is an index of the price of consumer goods and services purchased by the consumers. 
It can be used to measure the rate of inflation or the cost of living in a reference period. 
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 Source: Central Statistics Office 
 

Source: Central Statistics Office 
 
Of the six locations that report CPI data, the highest annual inflation-rate was observed in the 
cases of Kandahar (31.4), Jalalabad (24.1), Mazar (23.9), and Herat (22.3). The highest annual 
inflation-rate for food items was reported from Kandahar (43.8), Jalalabad (32.6), Khost (31.5 
percent points), and Kabul and Mazar (31 percent points). For non-food items, highest annual 
inflation rates were experienced in Mazar (12.7), Kandahar (11.7), Herat (12.3), and Jalalabad 
(10.5). (Table 2/Annex I/II) 
 

National Consumer Price Index, December 2006 to December 2007
[March 2004=100]
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Table 2: CPI in December 2007 compared to December 2006, and previous month 
 

Overall Index 
(% points increase) 

Food Index 
(% points increase) 

Non-food Index 
(% points increase) 

Location 

on the last 
year same 

month 

on the 
previous 

month 

On the last 
year same 

month 

On the 
previous 

month 

on the last 
year same 

month 

on the 
previous 

month 
National 23.7 3.6 32.6 4.9 9.6 1.4 
Kabul 22.0 2.7 31.0 3.7 7.7 1.1 
Heart 22.3 1.1 28.6 0.6 12.3 1.8 
Jalalabad 24.1 3.5 32.6 5.5 10.5 0.5 
Mazar 23.9 0.1 31.0 -1.0 12.7 1.9 
Khost 19.8 5.1 31.5 8.3 1.2 0.0 
Kandahar 31.4 12.3 43.8 18.5 11.7 2.5 

Source: Central Statistics Office 
 

Source: Central Statistics Office 
 
In Kabul, annual CPI rose by 22.0 percent points. Annual increases in food and non-food indexes 
were 31.0 and 7.7 percent points, respectively. A significant increase (50.3%) in prices of bread 
and cereals was noted. From November to December 2007, the monthly CPI increased by 2.7 
percent point. In this period, the food and non-food indexes were higher by 3.7 percent point and 
1.1 percent points, respectively.  

 

Consumer Price Indexes by Locations, December 2006 to December 2007
(March 2004=100)
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Table 3: Annual and Monthly increases in CPI for Kabul 
 

December 2007 CPI 
(percent points increase compared to previous 

month and year) 

Description 

On December 2006 On November 2007 
OVERALL INDEX 22.0 2.7 
Food Index 31.0 3.7 
Bread and cereals 50.3 6.4 
Meat -1.0 3.4 
Milk, cheese and eggs 28.4 0.6 
Oils and fats 44.6 3.4 
Fresh and dried fruits 6.7 -3.6 
Vegetables including tubers 13.0 3.2 
Sugar and sweets -9.6 -0.9 
Spices 10.0 7.1 
Non-alcoholic beverages 1.6 -1.6 
Cigarettes and tobacco 5.4 2.2 
Non-food Index 7.7 1.1 

Source: Central Statistics Office 

2. Price of agricultural commodities 
 
The data on agricultural prices reported by FAAHM for 2006 and 2007 are generally consistent 
with the CPI produced by CSO. 

2.1. Price of wheat 
 
Table 4 shows a significant increase in the price of wheat in most of the regions. In December 
2007 the national average retail market price of local wheat was 18.1 Afs/Kg. (US$362/tonnes), 
up 11.6% compared to the previous month. The price in December 2007 is 44.9% higher than the 
price in December 2006.  

 
Table 4: Local wheat price (Afs/Kg.) in December 2007 

 

Commodity Region December
2006 

November
2007 

December
2007 

% increase on 
November 

2006 

% increase on 
December 

2006 
Wheat North 12.8 17.0 17.8 4.7 39.1 
Wheat North-East 13.0 17.3 18.3 5.8 40.4 
Wheat West 12.0 13.3 16.7 25.0 38.9 
Wheat West-Central 13.5 18.5 18.5 0.0 37.0 
Wheat Central 12.0 16.3 17.5 7.1 45.8 
Wheat South 12.0 16.0 17.5 9.4 45.8 
Wheat East 11.0 16.3 19.0 16.9 72.7 
Wheat South-West 13.4 15.5 19.2 23.7 43.0 
Wheat Overall 12.5 16.2 18.1 11.6 44.9 

Source: FAAHM 



Page 5 

The price of local wheat in April 2007 was almost at par with the price in March 2007. The price 
in May was 3% lower than its price in April. Further drop in price was observed in June. 
Compared to the price in May, July price was down 8% to Afs 11.5 per kg. However, since 
August the wheat price increased consistently.  

 

 Source: FAAHM 
 
FAAHM started collecting market prices of various commodities from border markets from 
April 2007. Market prices of various commodities in December 2007 in the following seven 
border markets are shown in Annex VI: 
 

• Shirkhan (Kunduz) and Hairatan (Balkh) 
• Islam Qala and Torghondi (Herat) 
• Spin Bordak (Kandahar) 
• Zarang (Nimroz) and Torkhan (Nangarhar) 

 
Local wheat prices reported from the border towns do not show any substantial deviations from 
the prices reported from the corresponding provincial centers. The excerpt from the FAAHM 
Agricultural Commodity Price Bulletin released in October stated: “Price of wheat is likely to 
increase further in the coming months and surging wheat-price will adversely affect consumers. 
Farmers who can hold their marketable surplus of wheat and rice and sell later in the year can 
take benefit from the price development.” This holds true for the future months also. 

Local wheat price 
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Table 5: Average price of local wheat in various regions in the past six months (Afs/kg) 
 

Region Jul 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 
North 11.2 12.4 13.4 15.6 17.0 17.8 
North-East 10.8 13.5 13.5 15.3 17.3 18.3 
West 10.0 10.0 10.0 11.3 13.3 16.7 
West-Central 14.0 13.0 14.5 15.5 18.5 18.5 
Central 11.7 12.2 12.5 14.0 16.3 17.5 
South 12.8 12.8 13.8 14.3 16.0 17.5 
East 10.7 12.3 12.5 13.5 16.3 19.0 
South-West 11.8 14.2 13.2 14.5 15.5 19.2 
Overall 11.5 12.6 12.9 14.3 16.2 18.1 

Source: FAAHM 
 

Data on weekly market price of wheat in the ten markets for the past six months also suggest 
almost similar trend of the wheat price. (Source: WFP/Annex VII) 
 

 Source: Vulnerability Mapping Unit, WFP, Afghanistan 
 
The graph below shows the average price of wheat in 2005-07 (Source: FAAHM). The overall price trend 
of wheat in 2007 is atypical in that it is not in line with the trends in previous years. This year’s increase 
in the wheat price can be explained by “import parity price”2, bad road conditions, higher 
transportation costs involved, security situation in Afghanistan, lesser volume of wheat flour 
import from Pakistan and propensity of traders and farmers to keep grain stock for the winter. 
 

                                                 
2 Traders have become smarter  

Weekly price of wheat
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5

10

15

20

25

30

Aug
 -W

ee
k 1

Aug
 -W

ee
k 2

Aug
 -W

ee
k 3

Aug
 -W

ee
k 4

Sep
 -W

ee
k 1

Sep
 -W

ee
k 2

Sep
 -W

ee
k 3

Sep -
Week

 4

Oct-
Wee

k 1

Oct 
-W

eek
 2

Oct 
-W

ee
k 3

Oct 
-W

ee
k 4

Nov
-W

eek
 1

Nov
 -W

ee
k 2

Nov
 -W

ee
k 3

Nov -
Wee

k 4

Dec
-W

ee
k 1

Dec
 -W

ee
k 2

Dec
 -W

ee
k 3

Dec
 -W

ee
k 4

Ja
n -

Wee
k 1

Month/Week

Pr
ic

e 
(A

fs
/K

g)

Kabul Kandahar Jalalabad Herat Mazar Faizabad Gardez Maimana Nili Ghor



Page 7 

 
Following observations can be made as regards the average prices of wheat, urea and DAP in the current 
one year period: (a) there is no marked price responsiveness between the inputs and the commodity prices 
of cereals and (b) the price of urea and DAP are quite consistent with the lower demand for these inputs 
after wheat/barley planting in autumn. 

Average Price of local wheat, 2005-07
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Source: FAAHM 
 
On global market, surge in wheat price was observed in January to October 2006. Thereafter the 
price showed markedly downward trend up to February 2007. It exhibited mixed trend for the 
three months that followed. Since June 2007 the price showed increasing trend up to October. 
Global market price of wheat (fob) in August was higher than in July by 5%-15%. The price 
surged further in September, with an increase of 21%-29%. It exhibited slightly upward trend in 
October, but the price in November decreased by 4-5% compared to the price in October. In 
December, there was further increase in price, although it showed a downwardly trend in the first 
week. (Annex VIII/Graph below; Source: International Grain Council, USDA and FAO) 
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2.2. Price of fruits and vegetables 
 
FAAHM started collecting prices of fruits and vegetables from Kunduz, Herat, Kandahar and 
Jalalabad markets from October 2007. Collection of horticulture price is a challenging task. 
Firstly, wider geographical coverage in reporting is required but not possible at this stage. 
Secondly, most of the fruits and vegetables available on the markets are seasonal and some of 
them are common in certain pocket areas only. Thirdly, local products are sold together with the 
imported ones. Lastly, partly due to quality difference, a large variation in the price of a 
commodity across regions is common. 
 
Of the four reporting regional centers, the price of fruits and vegetables is generally highest in 
the western region. (Annex VI)  
 
At present horticulture data are presented in as is basis. By July 2008 FAAHM will have 
collected horticulture price for about a year. Analytical results of horticulture prices based on 
time series data will be provided by FAAHM from August 2008. 

2.3. Price of livestock and livestock products 
 
In October 2007, prices of beef, mutton and chicken were Afs 134/kg, 182/kg, and Afs 98/kg, 
respectively. Compared to November prices, there were very minor changes in the prices of 
meat: beef (-1.0%), mutton (-0.1%) and chicken (+0.6%). Price of one-year-old sheep exhibited 
mixed changes in the past four months. In Kabul, the prices of mutton/lamb were slightly lower 
compared to November. Chicken price showed moderately increasing trends. (Table 6/7) 
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 Source: FAAHM 
Table 6: Average price of beef, mutton/lamb and chicken in the past six months, national 

Region Jul
2007 

Aug 
2007 

Sep
2007 

Oct
2007 

Nov
2007 

Dec 
2007 

% increase
compared to 

the last month 
Beef 130.1 128.7 132.6 134.1 134.9 133.5 -1.0 
Mutton 179.2 177.3 179.8 180.6 182.5 182.3 -0.1 
Chicken 89.1 90.9 93.3 96.2 97.7 98.2 0.6 

Source: FAAHM 
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Table 7: Average price of beef, mutton/lamb and chicken in the past six months, Kabul 
 

Region Jul 
2007 

Aug 
2007 

Sep
2007 

Oct
2007 

Nov
2007 

Dec 
2007 

% Increase in 
December on 

November 
Beef  200 200 200 200 200 195 -2.5 
Mutton 140 140 145 150 150 135 -10.0 
Chicken 80 85 85 90 90 100 11.1 

Source: FAAHM 
 

 Source: Vulnerability Mapping Unit, World Food Program, Afghanistan  
 

 Source: FAAHM 
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2.4. Cost of agricultural and casual labour 
 
Costs of agriculture labor cost/day for the past six months were as follows: July (Afs 197), 
August (Afs 195), September (Afs 195) October (Afs 197), November (Afs 191) and December 
(Afs 184). The agricultural labor cost had dropped considerably in the lean period of agriculture 
labor demand (November 2006 to February 2007). Since February some increase in labor costs 
was seen. Given the normal licit/illicit cropping/harvesting calendar, an increase in labor cost 
was seen in October. The cost dropped by 3% in November. Compared to November price, it is 
3.5% lower in December. 

 

 Source: FAAHM 
 

Source: Vulnerability Mapping Unit, World Food Program, Afghanistan 
 
The casual labor costs of unskilled labor remained quite stable in December in most of the 
reporting locations. It shows a decreasing trend in the case of Maimana. (Graph above and 
Annex VIII) 
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2.5. Price of fertilizers3 
 
Fertilizer price decreased in the reporting month due to its lower demand. Price of urea in 
December was Afs 13.3 per kg ($260 per tonnes), which is lower than the price in November by 
1.5%. Average price of best quality, imported urea was Afs 12.6/kg in March/April 2007, which 
was only 0.8% higher than its price in January. In June, the price of urea remained at Afs 12.6 
per kg. July price was 1.6% higher than in June and September price was at par with July. The 
price reached at its peak in November. 
 
Average price of DAP in December was Afs 26.0 per kg ($520 per tonnes), which was 2.3% 
lower than in November. In March 2007 the price of the best quality DAP was Afs 22.6/kg, 
which was 1% higher than the price in February. In April/May 2007 it was sold at Afs 23/kg. In 
June the price was 3.4% higher than in May. The price in July (Afs 24.3 per kg) was higher than 
in June by 2%. The increasing trend in price continued in November also. Its slight decrease in 
December can be explained by seasonal demand pattern.  
 

 
 

Source: FAAHM 

                                                 
3 Price per bag has been expressed in Afs/kg 
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