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1. Consumer Price Index 
 
National Consumer Price Index1 (CPI) in May 2007 was higher than in May 2006 by 8.8 percent 
points. The annual increase in the national food index – whose share is 61.3% in the overall CPI 
- was 12.0 percent points. The non-food index with 38.7% share in the overall index showed an 
increase of 3.6 percent points in the said period. There was a nominal increase (by 1.1 percent 
point) in the exchange-rate index in that period. (Table 1/Annex I) 

 
Table 1: CPI in May 2007 compared to May 2006 and April 2007 

 
Percent point increase Description 

On
May 2006

On 
April 2007 

OVERALL INDEX 8.8 1.7 
Food Index 12.0 2.8 
Bread and cereals 14.9 4.1 
Meat 4.3 -1.2 
Milk, cheese and eggs 10.2 2.4 
Oils and fats 14.8 6.3 
Fresh and dried fruits 6.7 1.7 
Vegetables including tubers 23.2 2.6 
Sugar and sweets -4.8 -3.7 
Spices 13.3 1.0 
Non-alcoholic beverages 2.6 0.5 
Cigarettes and tobacco 0.8 -0.9 
Non-food Index 3.6 0.0 
Exchange rate Index 1.1 0.6 

Source: Central Statistics Office 
 

Among the food items, the annual increases in the indexes were as follows: “Vegetables 
including tubers” (23.2 percent points up); “Bread and cereals” (+14.9); “Oil and fats” (+14.8); 
“Spices” (+13.3); “Milk cheese and egg” (+10.2); “Fresh and dry fruits” (+6.7); “Meat” (+4.3); 
“Non-alcoholic beverages” (+2.6); “Cigarettes and tobacco” (+0.8) and “Sugar and sweets” (-4.8 
percent points). (Table 1) 
 
From April to May 2007, the overall CPI increased by 1.7 percent point, with an increase in the 
food index by 2.8 percent points and no change in the non-food index. The exchange-rate 
increased by 0.6 percent point in the said period. (Table 1/Annex II) 
 

                                                 
1Consumer Price Index (CPI) is an index of the prices of consumer goods and services purchased by the consumers. 
It is generally used to measure the rate of inflation or the cost of living.  
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Source: Central Statistics Office 

Source: Central Statistics Office 
 
Of the six locations covered by CPI data collection, the highest annual inflation-rate was 
observed for Jalalabad and Kandahar, where increases in overall CPI were 12.1 and 10.7 percent 
points, respectively. Of the six locations, the highest annual inflation-rate for food items was 
reported from Jalalabad, with an increase of 13.3 percent points, followed by Mazar (12.6), 
Kabul (12.0 percent points), and Herat (11.5). The annual inflation-rates in food items were least 
in Khost (7.9) and Kandahar (9.7). For non-food items, highest annual inflation rates were 
experienced in Kandahar (12.4 percent point) and Jalalabad (10.1). Herat experienced annual 
decreases in the CPI for non-food items by 5.0 percent points. (Table 2/Annex I/II) 
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Table 2: CPI in May 2007 compared to May 2006, and the previous month by location 
 

Overall Index 
(% points increase) 

Food Index 
(% points increase) 

Non-food Index 
(% points increase) 

Location 

on the last 
year same 

month 

on the 
previous 

month

on the last 
year same 

month

On the 
previous 

month

on the last 
year same 

month 

on the 
previous 

month
National 8.8 1.7 12.0 2.8 3.6 0.0
Kabul 8.0 1.6 12.1 3.2 1.5 -1.0
Heart 5.1 2.8 11.5 3.8 -5.0 1.1
Jalalabad 12.1 1.6 13.3 2.2 10.1 0.6
Mazar 9.7 2.6 12.6 2.9 5.0 2.1
Khost 8.2 0.6 7.9 1.9 8.5 -1.4
Kandahar 10.7 1.5 9.7 2.5 12.4 0.1

Source: Central Statistics Office  

Source: Central Statistics Office 

CPI by locations, May 2006 to May 2007
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In Kabul, annual CPI rose by 8.0 percent points, which reflects a reasonable inflation rate for the 
year. Annual increases in the food and non-food indexes were 12.1 and 1.5 percent points, 
respectively. From April to May 2007, the monthly CPI rose by 1.6 percent points. There was an 
increase in the food index by 3.2 percent point, whilst a decrease of one percent point was 
observed in the case of non-food index.  

 
Table 3: Annual and Monthly increases in CPI for Kabul 

 
May 2007 CPI 

(percent points increase) 
Description 

On May 2006 On April 2007
OVERALL INDEX 8.0 1.6
Food Index 12.1 3.2
Bread and cereals 11.8 4.4
Meat 4.5 -0.3
Milk, cheese and eggs 16.3 5.1
Oils and fats 30.1 9.3
Fresh and dried fruits 3.7 0.4
Vegetables including tubers 21.7 -0.1
Sugar and sweets -2.9 -3.9
Spices 9.3 0.3
Non-alcoholic beverages 1.2 -0.4
Cigarettes and tobacco 1.5 0.5
Non-food Index 1.5 -1.0

Source: Central Statistics Office 
 
 
 



Page 5 

2. Price of agricultural commodities 
 
Table 4 shows annual increases in the price of local wheat in the regions, except in the 
breadbasket regions (North and North-East), which shows a decreasing trend. This decreasing 
trend in the north and north-east is quite normal after (bumper) harvest. Given the latest months’ 
price trends of wheat - and also because of a reasonably good cereal harvest in 2007 - the 
average price of wheat is very likely to be around 12 Afs/Kg in the coming months.   

 
Table 4: Trend in commodity prices (Afs/Kg.) in June 2007 

 

Commodity Region June
2006

May
2007

June
2007

% 
increase 
on May 

2007 

% 
increase 
on June 

last year
Wheat North 12.0 12.6 11.8 -6 -2
Wheat North-East 11.3 13.3 10.5 -21 -7
Wheat West 11.0 12.0 11.7 -3 6
Wheat West-Central 12.0 16.5 14.5 -12 21
Wheat Central 11.0 12.2 12.0 -1 9
Wheat South 10.8 12.3 12.3 0 14
Wheat East 10.3 10.7 11.0 3 6
Wheat South-West 11.5 12.5 12.0 -4 4
Wheat Overall 11.3 12.5 11.8 -6 5
Beef Overall 126.1 131.6 132.3 0 5
Mutton Overall 169.2 180.5 180.2 0 6
Chicken Overall 73.9 86.5 86.6 0 17
Agri. Labor Overall 194.4 193.9 192.3 -1 -1
Urea Overall 12.2 12.7 12.6 -1 4
DAP Overall 23.4 23.4 23.9 2 2

Source: FAAHM 
 

FAAHM started collecting market prices of various commodities from border markets from April 2007. 
Market prices of various commodities in June 2007 for the following seven border markets are shown in 
Annex 5: 
 

• Shirkhan (Kunduz) and Hairtan (Balkh) 
• Islam Qala and Torghondi (Herat) 
• Spin Bordak (Kandahar) 
• Zarang (Nimroz) and Torkhan (Nangarhar) 

2.1. Wheat of wheat in local markets 
 
In June 2007 the national average retail market price of local wheat was 11.8 Afs/Kg. 
(US$236/tonnes), which reflects a decrease by 5.6% compared to the previous month. Compared 
to the wheat price in June 2006, the price in June 2007 is higher by 4.4%.   
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Source: FAAHM 
 
The price of wheat in April 2007 was at par with the price in March 2007, although the regional 
prices raged considerably in that period. Overall, probably due to good prospects of wheat 
production this year, the price of local wheat in May was already 3% lower than its price in 
April. (Table 4/5) 

 
Table 5: Average price of local wheat in various regions in the past six months (Afs/kg) 

 
Region Jan 

2007 
Feb

2007
Mar
2007

Apr
2007

May 
2007 

Jun
2007

North 13.4 13.6 13.2 13.0 12.6 11.8
North-East 14.3 14.3 14.0 14.0 13.3 10.5
West 12.7 13.0 12.7 12.7 12.0 11.7
West-Central 13.5 14.0 14.0 15.0 16.5 14.5
Central 11.8 12.0 12.2 12.4 12.2 12.0
South 12.3 12.3 12.5 12.5 12.3 12.3
East 11.0 11.3 11.7 11.3 10.7 11.0
South-West 13.8 14.0 13.8 13.8 12.5 12.0
Overall 12.8 13.0 13.0 12.9 12.5 11.8

Source: FAAHM 
 

Data on weekly market price of wheat in the eight markets for November 2006 to June 2007, 
which are shown in the graph below, also suggest the similar wheat price trends. (Source: 
WFP/Annex VI) 
 

Local wheat price 
(June 2006 - June 2007)
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Source: Vulnerability Mapping Unit, WFP, Afghanistan 
 

Source: International Grain Council and USDA 
 

In the international market, a significant increase in the wheat price was observed in January to 
October 2006. Since then the price of wheat shows a mixed trend in the case of US wheat. 
However, Argentina up river wheat price shows an increasing trend. (Annex VII/Graph below)  

 

Monthly average price of wheat in international market 
(January 2004- June 2007)
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2.2. Livestock and livestock products 
 
In June 2007 prices of beef, mutton and chicken were Afs 132/kg, 180/kg, and Afs 87/kg, 
respectively. The price of chicken in June 2007 was 17.2% higher than its price in June 2006. 
However, compared to May 2007, the price of meat in June 2007 showed virtually no changes. 
 
The price of one-year-old sheep exhibited mixed but insignificant changes in the past three 
months. In Kabul, the meat price showed no change compared to the last month in the case of 
mutton and chicken, but beef was 7.7% costlier. (Table 6/7) 

Source: FAAHM 
 

Table 6: Average price of beef, mutton/lamb and chicken in the past six months, national 
 

Region Jan 
2007 

Feb 
2007 

Mar
2007

Apr
2007

May
2007

Jun 
2007 

% increase
compared to 

the last 
month

Beef 128.0 128.9 130.7 130.0 131.6 132.3 0.5
Mutton 174.0 177.8 182.5 184.2 180.5 180.2 -0.2
Chicken 83.9 85.9 84.6 85.4 86.5 86.6 0.1

Source: FAAHM 
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Table 7: Average price of beef, mutton/lamb and chicken in the past six months, Kabul 
 

Region Jan 
2007 

Feb 
2007 

Mar
2007

Apr
2007

May
2007

Jun 
2007 

Increase in 
May on 

April
Beef 190 190 200 200 200 200 --
Mutton 130 130 120 120 130 140 7.7
Chicken 90 90 70 70 80 80 --

Source: FAAHM 
 

Source: Vulnerability Mapping Unit, World Food Program, Afghanistan 

 Source: FAAHM 

2.3. Labour costs 
 
After the peak months for agricultural labor demand were over in October, the average 
agricultural labor cost had dropped considerably in the lean period of labor demand (November 
2006 to February 2007). The drop in labor costs was a normal phenomenon. Since February 
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some increase in labor costs was seen. The average costs of agriculture labor for the past six 
months were as follows: February (Afs 173), March (Afs 181), April (Afs 181), May (Afs 194) 
and June (Afs 192). This typical price pattern in labor cost is mainly due to agricultural labor 
demand in the spring season. Further decrease is foreseen in July through September. 
 

Source: FAAHM 
 

Except for Maimana and Gardez, the casual labor costs in June 2007 in all of the WFP reporting 
locations were generally at par or higher than the costs in May 2007. (Annex V) 
 

Source: Vulnerability Mapping Unit, World Food Program, Afghanistan 
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