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1. Consumer Price Index 
 
The National Consumer Price Index1 (CPI) rose by 9.3 percent points in the last one year 
period (1 April 2005 to 31 March 2006).2 The annual increases in the national food indexes 
in the said period were 7.3. Inflation in the case of non-food index crossed 2-digit mark 
(the index rose by 12.4 percent points). The exchange-rate index rose in the period only by 
1.3 percent-point, which means that the exchange-rate didn’t distort the nominal prices of 
the consumer goods in that period. From February to March 2006, the “Overall Index” 
decreased by 0.7, with an increase in the food index by 0.4 percent point and a decrease in 
the non-food index by 2.4. The exchange-rate ($1=Afs 49.8) in April decreased nominally 
(by one percent point) in that period. 
 

Table 1: Monthly and annual increases in CPI  
 

Increase in CPI  
(Percent points) 

Description 

In a 
month

In a  
Year 

OVERALL INDEX -0.7 9.3 
Food Index 0.4 7.3 
Bread and cereals -0.1 8.4 
Meat 0.0 8.3 
Milk, cheese and eggs 1.0 8.7 
Oils and fats 0.5 3.3 
Fresh and dried fruits 0.6 4.0 
Vegetables including tubers 1.1 6.4 
Sugar and sweets 6.6 18.5 
Spices 0.2 8.2 
Non-alcoholic beverages 0.8 2.0 
Cigarettes and tobacco 0.7 3.4 
Non-food Index -2.4 12.4 
Exchange rate Index -0.9 1.3 

 
                                                 
1Consumer Price Index (CPI) is an index of the prices of consumer goods and services purchased by the 
consumers. It is generally used to measure the rate of inflation or the cost of living.  
2 Source: Central Statistics Office (CSO) 
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Among the food items the annual increase in the index was the highest in the case of 
“sugar and sweets” (the index up by 18.5 percent points). (See below and Annex 2) 
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The annual increases in the indexes were 8.7 percent point for “milk, cheese and egg”, 8.4 
in the case of “bread and cereals” and 8.2 for “spices”. The increases in the cases of 
“vegetables”, “fresh and dry fruits” and “oil and fats” were 6.4, 4.0 and 3.3 percent points, 
respectively. These increases are generally reasonable. 
 
Of the six locations covered under the CPI, Herat reported to have the highest (21.2 
percent points) annual inflation-rate for food items (Annex I). The inflation-rate in food 
items was well above national average also in the case of Mazar. The inflation-rate in the 
case of food items were well below the national average in the case of Jalalabad (1.2 
percent point) and Kandahar (3 percent points). In the case of non-food items Kabul and 
Mazar showed the highest inflation (16.5 and 16.4 respectively) and Kandahar showed the 
least. (Annex I) 
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2. Price of agricultural commodities 

2.1. Wheat price 
 
In April 2006 the average price of local wheat was in the range of Afs 10-12 per kg in the 
regions. Except for the north-east and west regions, the local wheat price in April was 

lower than in March. At the national level the average price of this commodity in April 
was Afs 11.2 per kg, which is lower than the March price by 4.3%. All but the eastern 
region experienced least price variations in this commodity in the latest months. Even in 
the east the price variations were significant only in Nuristan province.  

 
Table 2: Average price of local wheat in various regions (Afs/kg) 

 
Region February

2006
March

2006
April
2006

The price  
change  

compared  
to last month 

North 11.4 10.8 10.4 -3.7 % 
North-East 10.0 10.8 12.0 11.1 % 
West 11.3 11.0 11.7 6.4 % 
West-Central 12.0 12.0 12.0 -- 
Central 12.0 12.0 11.4 -5.0 % 
South 12.3 12.5 11.3 -9.6 % 
East 10.5 13.3 10.7 -19.5 % 
South-West 11.3 11.6 10.8 -6.7 % 
Overall 11.4 11.7 11.2 -4.3 % 
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There was a slightly increasing trend in the price of local wheat from January through mid-
May 2005. Thereafter, the price decreased moderately up to June, which can be 
satisfactorily explained by the good harvest prospects in 2005.3 The average price of local 
wheat in April 2006 is almost at the same level of April/May 2005. 
 
Data on weekly market price of wheat for November 2005-April 2006 in the seven 
markets4 also confirms the above price pattern. (Annex V and graph below) 
 

 
 
 
 

                                                 
3 Source: FAAHM 
4 Source: WFP 
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2.2. Livestock and livestock products prices 
 
The average prices of beef and mutton in April 2006 were Afs 131/kg and 178/kg, 
respectively. The price of beef showed a stable or decreasing trend in April in all but the 
north region, where it showed an increasing trend. The price of mutton and one-year sheep 
increased nominally in April. (This and the next page) 
 

Table 3: Average price of beef and mutton 
 

Region January February March April % increase/ 
decrease 

Compared 
to the last 

month 
Beef 131 134 132 131 -1% 
Mutton 174 177 176 178 +1% 

 
     

 
In April 2006 the average price of a one-year sheep ranged between Afs 3,400 to 5,300 in 
the seven reporting locations5. No abnormal changes in the price of one-year sheep have 
been observed in the recent months. (Next page) 
                                                 
5 Source: WFP 
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Weekly price of one-year old sheep 
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In April 2006 the price of chicken was Afs 71/kg on average, which is lower by 9% than 
the price in March. The price of chicken shows a mixed trend across regions. For the east, 
west central and west regions the price showed an increasing tendency. (Graph below)  
 

 
After the festive season, the price of mutton in Kabul has stabilized and the price of beef 
shows a decreasing trend. Compared to March, beef price moderately decreased further in 
April. The price of chicken has increased since February, slowly but surely. In April the 
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price of chicken was Afs 65/kg, which is 8 % higher than the price in March. 

2.3. Labor costs 
 
The average agriculture labor cost was around Afs 195 per person per day in March and 
April 2006. The cost shows a large variation across provinces and ranges between Afs 160-
225. Seasonal variations in labor costs within a province are also considerable.  
 

 

Cost of agriculture labor per person 
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The casual labor costs6 raged between Afs 155-200 per day in April 2006. The casual labor 
costs do not show much seasonal variations in a province. These costs are comparatively 
lower in Jalalabad (East), Kandahar (South-west) and Herat (West) and are very stable, 
especially in Central, East, South-west, West-Central (partly) and West. North and North-
East are unstable market for the casual labor. 
 

 

                                                 
6 Source: WFP 
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2.4. Fertilizer prices7 
 
The average price of best quality, imported urea was Afs 12.5/kg (US$251 per tonne) in 
April 2006, which is 4% lower than the price in March. From August to February the urea 
price showed a generally increasing trend across regions. There has been a decresing trend 
thereafter. 

 
 

                                                 
7 The price per bag expressed in Afs/kg 
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In April 2006 the average price of the best quality DAP was Afs 23.4/kg ($470 per tonne), 
which is slightly (2.5%) lower than the price in March. DAP prices are highly variable in 
Afghanistan. The large variations in DAP prices across provinces can be attributed to: (i) 
the marked difference in the quality of DAP available in the markets and (ii) the 
transportation costs involved. DAP prices in the northern part of the country are more 
consistent with the international price.  
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